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SUBJECT: GENERAL ELECTION OUTLOOK: ALL SYSTEMS GO 
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SUMMARY: THE ODDS FAVORING OCTOBER 10 GENERAL ELECTION 
INCREASED DRAMATICALLY THIS WEEK, AND FAVORABLE TRADE 
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STATISTICS FOR AUGUST HAVE GIVEN THE GOVERNMENT A WELCOME 
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BOOST. PROSPECTS FOR A COALITION GOVERNMENT IN THE EVENT 
NO PARTY RECEIVES A PARLIAMENTARY MAJORITY WERE ENHANCED 
BY A LIBERAL PARTY DECISION TO LEAVE THAT OPTION OPEN 
AND BY TORY LEADER HEATH'S PROMISE THAT HIS PARTY WOULD 
SEEK "TRULY NATIONAL GOVERNMENT.” THE LABOR PARTY 
CONTINUED ITS PREPARATIONS FOR ELECTION, ENJOYING ALMOST 
UNPRECEDENTED PARTY AND LABOR MOVEMENT UNITY, WHICH WAS 
MARRED ONLY BY UNION LEADER HUGH SCANLON'S SEPTEMBER 12 
ATTACK ON THE SOCIAL CONTRACT AND ON TGWU LEADER JACK 
JONES. LABOR ALSO ENJOYED A CONTINUED EDGE IN PUBLISHED 
POLLS. THE GOVERNMENT ISSUED A SPATE OF WHITE PAPERS ON 
POPULAR ISSUES SUCH AS PENSIONS AND DEVELOPMENT LAND 
REFORM, WITH AT LEAST ONE ADDITIONAL PAPER PROMISED. 

END SUMMARY. 

1. ELECTIONS - LIKELIHOOD OF OCTOBER 10 GENERAL ELECTION 

WAS GREATLY ENHANCED THIS WEEK WHEN THE FINAL DATE BY WHICH 
AN OCTOBER 3 ELECTION HAD TO BE CALLED PASSED WITHOUT ACTION. 
THE GOVERNMENT'S DRIVE TO ISSUE ALL PROMISED WHITE PAPERS BY 
EARLY NEXT WEEK (POLICY PAPERS CANNOT BE ISSUED AFTER PAR- 
LIAMENT IS DISSOLVED) AND PUBLISH ITS MANIFESTO BY EARLY NEXT 
WEEK ARE FURTHER STRAWS IN THE WIND. THE TRADE DEFICIT, WHICH 
DECLINED FROM 471 MILLION POUNDS IN JULY TO 319 MILLION POUNDS 
IN AUGUST, WOULD SEEM TO STRENGTHEN LABOR PARTY PROSPECTS 
AND WILSON'S RESOLUTION TO CALL ELECTIONS, AS FOREIGN 
TRADE ISSUE HAS IN PAST PLAYED IMPORTANT PART IN GENERAL 
ELECTIONS. THE ONLY POLL PUBLISHED THIS WEEK (GALLUP) 

GAVE LABOR 4 POINT EDGE OVER CONSERVATIVES, WITH LIBERALS 
FALLING THREE POINTS TO 18 PERCENT. POLL WAS TAKEN OVER 
AUGUST 28-SEPTEMBER 4 PERIOD. 

2. POLITICS OF COALITION - LIBERAL PARTY, AT BRIGHTON 
CONVENTION, ROUNDLY DEFEATED YOUNG LIBERAL RESOLUTION 
OPPOSING PARTY JOINING COALITION GOVERNMENT AND THEN 
ENDORSED PARTY LEADER THORPE'S POSITION (REFTEL A) THAT 
FINAL DECISION SHOULD REST WITH LIBERAL MPS. CONSERVATIVE 
STRATEGY SEEM TO FOLLOW SIMILAR PATTER AS PARTY LEADER 
HEATH SEPTEMBER 12 ELABORATED ON CONSERVATIVE MANIFESTO 
(REFTEL B), TELLING PRESS THAT NEXT TORY GOVERNMENT 
WOULD BE TRULY NATIONAL. HE REFUSED TO EXCLUDE 
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POSSIBILITY OF COALITION. 

3. LABOR'S PREPARATIONS - GOVERNMENT SEPTEMBER 12 RELEASED 
WHITE PAPERS ON PUBLIC OWNERSHIP OF DEVELOPMENT LAND 
AND ON BENEFITS FOR THE DISABLED. THESE FOLLOWED 
EARLIER PAPER ON PENSIONS POLICY (REFTEL C) AND WERE 
DESIGNED WITH ELECTIONS IN MIND. PRESS REACTION TO 
DEVELOPMENT LAND REFORM PROPOSAL RANGED FROM WARM TO 
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CAUSTIC (FINANCIAL TIMES), THOUGH THERE WAS CONSENSUS THAT 
GOVERNMENT SHOULD CONTROL WINDFALL PROFITS ACCRUING TO 
COMMERICAL DEVELOPERS. ANOTHER WHITE PAPER ON POLITICAL 
DEVOLUTION (REFTEL D) IS EXPECTED EARLY NEXT WEEK, 

ALONG WITH ADDITIONAL DISCUSSION (GREEN) PAPERS ON 
OTHER SUBJECTS. PARTY MANIFESTO IS ALSO EXPECTED TO BE 
ISSUED EARLY NEXT WEEK AND WILL BE GIVEN TO THE PRESS 
BY WILSON. ELECTION ANNOUNCEMENT WILL PROBABLY BE 
MADE SHORTLY THEREAFTER. LABOR PARTY UNITY, WHICH PARTY 
STALWARTS REGARD AS ALMOST UNPRECEDENTED, SUFFERED A SLIGHT 
SET BACK SEPTEMBER 12 WHEN ENGINEERING UNION (AUEW) 

LEADER SCANLON ATTACKED SOCIAL CONTRACT APPROVED BY TUC 
(REFTEL E) AND CRITICIZED TRANSPORT UNION (TGWU) LEADER 
JONES FOR LATTER'S EFFORTS AT BRIGHTON TO ENSURE FULL TUC 
SUPPORT FOR SOCIAL CONTRACT. 

SOHM 
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